
Adviser use only

Here’s some ideas for how you can start the conversation with your clients.

CFS Geared Index Australian Share and CFS 
Geared Index Global Share are managed by 
world-leading managers, State Street Global 
Advisors and First Sentier Investors. 
They’re a low-cost solution that uses leverage 
to increase exposure to Australian and 
Global Equities.
Because these are index funds built to mirror 
the weight of their index – the S&P/ASX 100 
and MSCI All Country World (ex-Australia) Index, 
respectively – CFS are able to keep the costs low 

as there’s no need for an investment manager to 
perform detailed analysis on which assets to buy 
and sell. They simply invest into the broad range 
of assets listed on their index.
CFS internally gears its investments, which 
means the borrowing takes place within the 
structure of the fund. This allows CFS to provide 
lower institutional lending rates and doesn’t 
require investors to put up any additional 
security. And there are no margin loan approvals, 
credit checks or collateral required.

Dealing with questions and objections from your clients

Objection How it might sound Handy tips

High volatility I’m nervous I could 
lose money

 • These funds are not designed to be a whole-of-portfolio solution, but 
rather a valuable an asset you can invest in as part of a well-diversified 
portfolio that gives you access to opportunities to expand your exposure 
to equities at a low-cost.

 • Remind your clients that they have longer-term investment horizons and 
shouldn’t be focused on daily ups-and-downs in the market.

 • Consider a dollar cost averaging approach.

High headline 
cost

This seems 
expensive

 • Gearing allows additional investment which means higher costs.
 • With an account balance of $50,000 invested into the CFS geared 

index options, you’ll pay just $565 net pa.
 • Borrowing is at institutional rates which are generally lower than retail.
 • Passive index management approach ensures the portfolio is 

aligned to the index and results in fewer transactions, and thus less 
transactions costs incurred in the fund – which helps keep costs low.

 • If investment returns are higher than the cost of gearing, a geared 
option will generally outperform a non-geared alternative.

Hesitant towards 
borrowing to 
invest

I don’t want to owe 
money to anyone

 • There is no increase to your client’s personal borrowing as CFS borrow 
on your client’s behalf.

 • The maximum loss restricted to original investment. 
 • There is no debt recourse to your client.

Geared index investing: 
Supporting your client 
conversations

Colonial First State Investments Limited ABN 98 002 348 352, AFSL 232468 (CFSIL) is the issuer of the FirstChoice range of super and pension products 
from the Colonial First State FirstChoice Superannuation Trust ABN 26 458 298 557. CFSIL also issues interests in products made available under FirstChoice 
Investments and FirstChoice Wholesale Investments. This document is based on the understanding of current regulatory requirements and laws as at 
March 2022. While all care has been taken in the preparation of this document (using sources believed to be reliable and accurate), to the maximum 
extent permitted by law, no person including CFSIL accepts responsibility for any loss suffered by any person arising from reliance on this information. 
This document provides information for the adviser only and is not to be handed on to any investor. It does not take into account any person’s individual 
objectives, financial situation or needs. You should read the relevant Product Disclosure Statement (PDS) and Financial Services Guide (FSG) before making 
any recommendations to a client. Clients should read the PDS and FSG before making an investment decision and consider talking to a financial adviser. 
The PDS and FSG can be obtained from www.cfs.com.au or by calling us on 13 18 36. 29067/FS7773/0322


