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To outperform benchmark (before fees
and taxes) over rolling five-year
periods.

CFS believes in active management,
including active asset allocation. A
flexible approach to portfolio

construction, utilising active managers,

smart beta and market cap index
strategies, ensures portfolios are
sophisticated, robust, but not overly
complex.
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—— Portfolio Reporting Benchmark

Performance Returns

Net of fees
Total Fund Benchmark Total excess
return (net)? return return (net)
1 month (%) 1.0 15 -0.4
3 months (%) 6.5 9.3 -2.8
6 months (%) 59 59 0.0
1 year (%) 9.1 13.3 -4.2
3years (% p.a.) - - _
Since inception' (% p.a.) 8.9 12.8 -3.8

Past performance is not a reliable indicator of future performance.

! From 1 April 2026, performance data is sourced using a new data vendor. Where a portfolio’s
inception date falls on or after the 2nd of the month, performance calculations will commence
from the following month.

2 The managed portfolio performance represents total return for the periods. Returns have been
calculated using the time-weighted method after fees. Total returns include accrued distributions.
Due to individual circumstances or customisation, your net returns may differ from the net returns
quoted.

Recommended

Lonsec Research


https://cfs.com.au/cfsedge
https://cfs.com.au/cfsedge

Portfolio Allocation

Asset Class Allocation
® Australian Equities 27.9%
@ \International Equities 49.1%
Property 3.2%
Infrastructure 4.8%
Alternatives and Other® 0.0%
Australian Fixed Income 3.9%
International Fixed Income 9.0%
Cash 2.0%

Defensive
15%

Growth
85%

3 Alternatives and Other are included under 'Growth Assets' for ease of representation but may at times refer to 'Defensive Assets'.

Top 10 Portfolio Holdings

Asset class Investment Weight (%)
International Equities GQG Partners Global Eq - Hgd - Class E 12.7%
International Equities Royal London Core Global Share - Class E 11.6%
Australian Equities Yarra ex-20 Australian Equities - Class E 11.4%
International Equities RQI Global Share Value - Class E 9.3%
International Fixed Income Bentham Global Income Class E 6.0%
International Equities VANECK INVESTMENTS LTD AUS ANECK MSCI MULTIFACTOR EMERGING MKT 5.6%
EQE
International Equities RQI Global Value - Hedged — Class A 51%
Infrastructure CFS Global Infrastructure Securities - Class E 4.8%
International Equities Bell Global Emerging Companies - Class E 4.7%
Australian Fixed Income Western Asset Australian Bond Class E 3.9%
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CFS Investments

At Colonial First State (CFS), investment management is centred around providing a comprehensive suite of investment solutions that cater to diverse
investor needs. With a team of over 20 investment professionals, CFS specialises in constructing and managing portfolios that offer a convenient and
simple way to diversify investments. The investment offerings span single-sector and multi-sector options across index, smart beta, and fully active
products, with a range of risk/return characteristics. CFS specialises in constructing and managing multi-asset portfolios.

Quarterly Commentary

What happened over the quarter?

e 2026 has been a tug-of-war between condition favouring active vs passive so far
e US Small-caps had their strongest start to a calendar year in decades by some measures
e Emerging Markets has been the standout, boosted by their ‘Mag 3'. However, we are concerned by this concentration risk.

2026 is shaping as a fascinating horse race between ‘broadening’ trades. In the "Rotation" months (January, February, June), markets rewarded
diversification - Value, Small Caps and non-US equities all outperformed the US megacap complex. In the "Iran” months (March, April, May), that trade
reversed sharply as geopolitical risk and a renewed Al earnings narrative drove capital back into concentrated US Tech, viewed by some investors as a
relative safe haven (from the oil price shock).

Loosely speaking, Q2 began with two ‘Iran’ months and ended with one ‘Rotation’ month in June. The latter changed the scorecard materially,
particularly through a ‘size’ lens:

e US Small caps outperformed large caps by 8.5% in June alone
e The other 493 stocks in the S&P 500 outperformed the Mag-7 by 13% in June alone

Recent small-cap rallies have been short-lived, but policy support for Industrials, M&A expectations in Financials and Healthcare, and the resilient
performance despite inflation worries and a scaling back of rate-cut hopes under new Fed Chair Kevin Warsh give us confidence this rally has
durability. Conversely, we believe the continued transition of the Mag-7 towards more asset-intensive business models will weigh on valuations,
particularly as markets look through the one-off asset revaluations that boosted recent hyperscaler earnings.

Beyond the US, new pockets of risk and opportunity have emerged. An intriguing story has been the Al trade finding new expression in merging
Markets, where the ‘Mag 3' of TSMC, Samsung and SK Hynix dominated returns. The VanEck Multifactor Emerging Markets ETF (EMKT) benefited
disproportionately. We will continue to review EM positioning closely, mindful of concentration risk within what should be a diversifying trade.

Elsewhere Australian Equities lagged Global, REITs strongly outpaced listed infrastructure and fixed income returns were muted in absolute sense.

Performance: Managers

Asset Class Manager 3mreturn 1y return since inception
Global Equities VanEck Multifactor EM ETF - 35.7% i 46.6% i 38.0%
Global Equities Royal London Core . 13.6% l 15.1% . 13.8%
Listed Real Assets ResCap Global Prop . 11.4% . 18.3% l 8.6%
Global Equities RQI Global Value (Hedged) l 10.6% . 26.6% . 21.9%
Global Equities RQI Global Value I 9.0% . 17.3% . 18.4%
Aust Equities Yarra ex-20 l 5.5%
Listed Real Assets CFS Global Infra I 3.0% . 19.6% . 16.6%
Western Asset Aust Bond I 2.7% I 1.8% I 4.6%
Bentham Global Income | 1.9% | 1.6% | 3.7%
Cash CFS Enhanced Cash | 1.1% | 4.3% | 4.5%
.Global Equities Bell Global Emerging Cos l 0.6% I -12.9% ' -4.5%
Bentham Syndicated Loan [ -0.7% I 0.8% I 3.1%
. Global Equities GQG Global Equity (Hedged) I -2.9% I 3.4% l -0.4%
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The Mag 3 tech stocks of Taiwan Semiconductor, Samsung and SK Hynix drove the VanEck Multifactor Emerging Markets ETF to an astonishing 36%
for the quarter.

Real assets performance diverged. After the Iran conflict raised rate expectations in Q1, REITs benefitted as these fears eased in in Q2, while Listed
Infrastructure lagged as investors rotated out of defensive assets in a risk-on quarter.

Risk was correlated with return in Fixed income for the quarter. Credit (GlobalX USD High Yield ETF and Bentham Global Income Fund) - outperformed
bonds (with Index Global Bond also outperforming the Index Australian bond).

Performance: Direct ASX equities

Weight in portfolio Ticker Name 3mreturn 1y return inception return
2.8% CBA CBA -1.8% i -8.4% 121%
3.4% BHP BHP 17.9% 68.3% 26.4%
1.3% WBC Westpac = -9.0% 8.2% 11.5%
1.2% NAB NAB -6.7% 0.2% 4.8%
0.5% csL csL [ -18.5% e -50.9% [ -40.7%
1.0% WES Wesfarmers 24.0% 11.4% 24.3%
1.1% ANZ ANZ 0.5% 26.8% 14.8%
0.9% MQG Macquarie 26.1% 13.0% 11.2%
0.7% GMG Goodman Group 22.5% | -8.2% [ | -8.2%
0.6% TLS Telstra [ -4.7% 9.2% 23.3%
0.6% WDS Woodside - -19.5% 26.5% 16.5%
0.5% TCL Transurban 5.1% 7.8% 14.5%
0.3% ALL Aristocrat 36.5% | -4.2% 1.7%
0.7% RIO Rio Tinto 6.9% 67.8% 30.4%
0.5% wow Woolworths 9.9% 32.4% 22.5%
0.3% BXB Brambles [ | -13.8% [ | -14.6% 5.8%
0.4% FMG Fortescue I -5.7% 33.3% 4.5%
0.4% QBE QBE 18.7% 13.4% 32.7%
0.3% coL Coles 11.0% 20.9% 25.5%
0.3% NST Northern Star Resources l -6.9%

Total 3.6% 10.2% 9.7%

The basket of large-cap ASX stocks returned a modest 3.6% for the quarter.
CSL continued its fall from grace, as lower profit guidance and operational headwinds weighed on the formerly infallible growth stock.
In the face of three RBA hikes, CBA and ANZ were relatively resilient among the banks, holding ground compared to NAB (-6.7%) and Westpac (-9%).

BHP and Rio Tinto advanced over the quarter on strong copper demand linked to the Al thematic, and better-than-feared iron ore demand. Both ended
the financial year up nearly 70%.

Rationale for Apex building blocks

Asset class Holding Rationale

We see Yarra as a suitable 'core' ex-20 building block, with an edge in managing risk exposures relative to other ex-20 managers in the
market. A more balanced style exposure in ex-20 Australian Equities is desirable because (i) it mirrors the more style-neutral approach
we take in the Top 20 (passive replication), and (ii) the move away from an outright Growth tilt (with the previous manager) should allow
us to capture the broadening in equity markets we've observed since late 2025.

Australian equities Yarra ex-20

Allows us to play the 'broadening' theme away from Growth-oriented US megacaps into more diversified and attractively-valued
exposures (more Value and Quality oriented, more Developed Markets ex-US oriented, and with greater exposure to sectors such as
Industrials, which are set to benefit as the Al theme moves into the equipment and manufacturing phase). The choice of a systematic
exposure is cost-effective.

RQl Global Value

High-turnover megacap manager, with demonstrated ability to risk-control through highly active sector rotation and concentrated
GQG (hedged) positions. Defensively positioned (overweight Healthcare and Utilities and underweight Tech since mid-2024), they have now lagged the
broader market for an extended period.

Acts to diversify large cap exposure and reduce overall portfolio turnover from GQG. Conviction in Core strategy maintained following
Peter Rutter's departure from Royal London in 2024, as much of the IP remains with Royal London (unlike the concentrated strategy,
Royal London Core . . : . R
. which carried more key person risk). The tight risk control is valuable in an environment of major sectoral and country rotation within
Global equities global equities

Also part of our 'broadening away from US megacap' thematic, but complements RQI Global in two key ways. One, softens RQl's
Financials tilt without adding IT exposure. Two, offsets the US underweight from RQl. Maps neatly to our conviction in the underlying US
real economy, but caution around megacap valuations in particular.

Betashares Equal Weight S&P
500 ETF

Quality growth global small and mid-cap (SMID) fund should counterbalance megacap bias of GQG and mirrors its fundamental
Bell Global Emerging Companies approach in a different market cap segment. We currently favour an active approach in the SMID space as we see it as a 'target-rich’
environment.

Lower-cost systematic Emerging Markets exposure aligns with CFS Investments' research-backed view that factor premia are stronger
VanEck EM Multifactor ETF and more persistent in Emerging Markets than in Developed Markets. Multifactor exposure should offer more stable returns than
single-factor exposure, and minimises country bets (which we believe are often unrewarded risk)

Complements the listed real assets (REITs and Infrastructure) in the portfolio by enhancing the inflation-protection within the broader

Alternatives GlobalX Gold Bullion ETF
portfolio.

Cost-effective way to proxy the fully active Syndicated Loan strategies we have in the more active portfolios. The US exposure aligns well

GlobalX US High Yield Bond ETF with our view that attractive risk-adjusted returns are on offer in this market.

Fixed income Continues to play a dual role - broad active IG credit exposure with a well-regarded manager, and active duration which helped preserve
Bentham Global Income fixed income's 'defensive’ qualities during the 2022 selloff. Current exposure is an attractive combination of US Credit, and
Aust/UK/NZ/European duration.
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CFS Business Development Manager Details

New Business & Platform Sales

NSW & ACT

VIC/TAS/SA/NT

QLD & WA

CFS Apex 85 Portfolio

Chris Mather
Executive Director, New Business

Michael Baquie
Executive Director, Head of National Platform
Sales

Michelle Krig
Director, State Manager NSW

Dan Vanderzeil
Director, State Manager VIC/TAS/SA

Michael Baquie
Executive Director, Head of National Platform
Sales

0475768 696
Christopher.mather@cfs.com.au

0436 811 053
Michael .baquie@cfs.com.au

0410122976
Michelle krig@cfs.com.au

0400 455 412
Daniel.vanderzeil@cfs.com.au

0436811 053
Michael.baquie@cfs.com.au
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Disclaimers

Colonial First State

Colonial First State Investments Limited ABN 98 002 348 352 (‘CFSIL) AFSL 232468 is the responsible entity and issuer of interests in Colonial First State Managed Accounts
ARSN 167 425 649 and Colonial First State Separately Managed Account ARSN 618 390 051 (together “Managed Accounts”). The information in this document has been
prepared without taking into account the objectives, financial situation or needs of any particular person. Before acting on the information, you should consider its
appropriateness to your individual circumstances and seek advice from a financial adviser if necessary. The Product Disclosure Statements (PDS) for Managed Accounts are
available from your adviser or from CFSIL by calling 1300 769 619. Before making a decision whether to acquire or continue to hold an investment in a Managed Account, you
should obtain and consider the information in the relevant PDS. The Target Market Determinations for Managed Accounts can be obtained at cfs.com.au/cfsedge under ‘Offer
documents'. Past performance is not a reliable indicator of future performance. Performance returns are not quaranteed. The value of an investment may rise or fall and there is
arisk of loss to an investor's capital. While the information in this document is given in good faith, CFSIL does not warrant that it is accurate, reliable, or free from error or
omission. Information obtained from third parties has not been independently verified.

"Lonsec Research Pty Ltd

The report that included the rating was published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec) on 29/05/2026. Lonsec receives a fee from fund
managers for the preparation of reports. The report / rating is general advice only. An investor should be aware that: a) the advice has been prepared without taking into account
an investors' objectives, financial situation or needs; b) an investor should consider the appropriateness of the advice having regard to their own objectives, financial situation or
needs before acting on the advice; and ¢) an investor should obtain a PDS relating to the product, consider the PDS and seek independent financial advice before making any
decision about whether to acquire the product. The rating is not a recommendation to purchase, sell or hold any product. Past performance is not a reliable indicator of future
Performance. Ratings are prepared based on information available at the time of preparation and may be subject to change by Lonsec without notice. Visit lonsec.com.au for
important documents (FSG, Conflicts Statement). © 2026 Lonsec. Al rights reserved.

Morningstar

The Morningstar Indexes are the exclusive property of Morningstar, Inc. Morningstar, Inc., its affiliates and subsidiaries, its direct and indirect information providers and any
other third party involved in, or related to, compiling, computing or creating any Morningstar Index (collectively, “Morningstar Parties”) do not guarantee the accuracy,
completeness and/or timeliness of the Morningstar Indexes or any data included therein and shall have no liability for any errors, omissions, or interruptions therein. None of the
Morningstar Parties make any representation or warranty, express or implied, as to the results to be obtained from the use of the Morningstar Indexes or any data included
therein.
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